Answer following qestions in 15 mins.
Q1

Over the last 50 years New Zealand's average residential property prices have increased by 9.0% per annum, while New Zealand's inflation has been 6.4 per annum over the same period. What has been the real rate of return on residential property? (Hint: use the real interest rate formula Equation 6.3 from the text. Please enter your answer in decimals and show your answer to the nearest 10th of a percent, i.e. 10.1% would be shown as 0.101. Show answer to three decimal places)

Answer:

Q2

Your investment portfolio was worth $95,000 five years ago and it is now worth $152,000. In the past 5 years you were also paid out $18,000 in cash dividends. What is the holding period return (HPR) on your portfolio during this period? (Important: please enter your answer as a decimal, so for example 10.1% or -10.1% would be entered in as .101 or -.101 respectively).

Answer:






Q3

Your KiwiSaver account was worth $96,000 five years ago and it is now worth $116,000.  What is the annual holding period yield (HPY) on your portfolio during this period? (Important: please enter your answer as a decimal, so for example 10.1% or -10.1% would be entered in as .101 or -.101 respectively).

Answer:


Q4

An investment scheme has outlined its returns for each of the last five years as being -7%, 13%, 18%, 5%, and 3%. What is the STANDARD DEVIATION of the above sample of returns for this investment opportunity? (Please type your answer in decimals e.g. 10.1% should be shown as 0.101.)

Answer:





Q5

You are looking to invest in Kiwi Property Ltd, which is an NZX listed company. Before investing you wish to estimate your required return. Kiwi Property has a beta of 0.9, while the market risk premium (MRP) is 6.9% and the risk free rate is 4.2%. What is your expected return in Kiwi Property? (Important: Please state your answer as a decimal, so 10.1% would be entered as 0.101)

Answer:





